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Independent Auditor’s Report

To the Directors of Red Deer Public School District Foundation

Qualified Opinion

We have audited the financial statements of Red Deer Public School District Foundation (the Entity),
which comprise the statement of financial position as at August 31, 2023, and the statements of revenue,
expenditures and changes in fund balances and cash flow for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at August 31, 2023 and its results of operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Entity derives revenue from fundraising activities
the completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification
of these revenues was limited to the amounts recorded in the records of the Entity. Therefore, we were
not able to determine whether any adjustments might be necessary to fundraising revenue, excess of
revenues over expenses, and cash flows from operations for the years ended August 31, 2023 and 2022,
current assets as at August 31, 2023 and 2022, and fund balances as at September 1 and August 31 for
both the 2023 and 2022 years. Our audit opinion on the financial statements for the year ended August
31, 2022 was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Entity in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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Independent Auditor’s Report

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Entity’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Entity to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

BDO Canada [LFP

BDO Canada LLP Red Deer, Alberta
Chartered Professional Accountants January 19, 2024



RED DEER PUBLIC SCHOOL DISTRICT FOUNDATION
Statement of Financial Position

As at August 31, 2023

August 31, 2023

Statement 1

August 31, 2022

ASSETS
Current Assets
Cash 792,936 922,739
Accounts receivable - -
Goods and Services Tax receivable 1,221 1,099
794,157 923,838
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 35,370 113,940
FUND BALANCES
Unrestricted 94,385 74,581
Internally restricted - Schedule 1 664,403 735,317
Externally restricted - Schedule 1 - -
758,787 809,898
794,157 923,838
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Statement 2

RED DEER PUBLIC SCHOOL DISTRICT FOUNDATION
Statement of Revenue, Expenditures and Changes in Fund Balances
For the year ended August 31, 2023

2023 2022
Unrestricted Restricted Unrestricted Restricted
Funds Funds Total Funds Funds Total

Revenue
Fundraising $ 9,019 361,727 $ 370,746 $ 9,543 298,124 $ 307,667
Operating grant 32,500 - 32,500 30,000 - 30,000
Interest 30,846 - 30,846 5,981 - 5,981

72,365 361,727 434,091 45,524 298,124 343,648
Expenditures
Audit 4,113 - 4,113 4,113 - 4,113
Office supplies 9,696 29,982 39,678 9,165 140,672 149,837
School Projects 24,127 333,376 357,503 7,833 45,562 53,395
Wages 14,625 69,283 83,908 14,395 48,774 63,169

52,561 432,641 485,202 35,507 235,008 270,514
Excess
(deficiency) of
revenue over
expenditures 19,804 (70,914) (51,111) 10,018 63,116 73,134
Fund balances
beginning of
year 74,581 735,317 809,898 64,563 672,201 736,765
Transfers - - - - - -
Fund balances
end of year $ 94385 $ 664,403 $ 758,787 $ 74581 $ 735317 $ 809,898




RED DEER PUBLIC SCHOOL DISTRICT FOUNDATION
Statement of Cash Flow
For the year ended August 31, 2023

Statement 3

2023 2022

Operating activities:

Cash received from government, public or other support $ 403,123 $ 346,680

Cash received from interest income $ 30,846 5,981

Cash paid to suppliers and employees $ (563,772) (156,575)
Increase(Decrease) in cash (129,804) 196,086
Cash, beginning of year 922,739 726,653
Cash, end of year $ 792,936 $ 922,739




Schedule 1

RED DEER PUBLIC SCHOOL DISTRICT FOUNDATION
Statement of Changes in Fund Balances
For the year ended August 31, 2023

2022 2023
Restricted 2023 2023 2023 Restricted
Funds Revenue Expenditures Transfers Funds
Internally Restricted Funds
Finish Line Program $ 44,401 7,400 49,163 - $ 2,638
Bright Start Program $ 28,367 17,796 14,000 - 32,164
Reading College $ 294,163 196,683 106,703 - 384,143
50/50 Lottery $ 128,399 122,133 85,995 - 164,537
Step Up Program $ 74,378 15,355 18,739 - 70,993
Indoor Farming Program $ 155413 1,000 156,729 - (316)
Music Plus $ 196 1,360 1,312 - 244
Open Doors $ 10,000 - - - 10,000
735,317 361,727 432,641 - 664,403
Externally Restricted Funds - - - - -
$ 735,317 361,727 432,641 - $ 664,403
2021 2021
Restricted 2022 2022 2022 Restricted
Funds Revenue Expenditures Transfers Funds
Internally Restricted Funds
Finish Line Program $ 64,779 21,000 41,378 - $ 44,401
Bright Start Program $ 16,784 9,383 (2,200) - 28,367
Reading College $ 271,822 103,123 80,782 - 294,163
50/50 Lottery $ 109,167 133,804 114,572 - 128,399
Step Up Program $ 94,045 400 20,067 - 74,378
Indoor Farming Program $ 105,000 30,413 (20,000) - 155,413
Music Plus $ 604 408 - 196
Open Doors $ 10,000 - - - 10,000
672,201 298,124 235,008 - 735,317
Externally Restricted Funds - - - - -
$ 672,201 298,124 235,008 - $ 735317




RED DEER PUBLIC SCHOOL DISTRICT FOUNDATION
Notes to Financial Statements
Year Ended August 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of activities

The Red Deer Public School District Foundation (the "Foundation") was incorporated under the
Societies Act of the Province of Alberta on November 15, 1983 to provide funds for the
advancement of education and other charitable purposes beneficial to the community. The
Foundation is a registered charity entitled to issue charitable donation receipts and is exempt from
income tax in accordance with the Income Tax Act.

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

Fund accounting

The Foundation follows the restricted fund method of accounting for contributions.

The unrestricted fund accounts for the Foundation's administrative activities and receipt and use of
unrestricted contributions.

The restricted fund accounts for contributions made for a specific purpose.

Revenue recognition

Restricted contributions related to general operations are recognized as revenue of the unrestricted
funds in the year in which the related expenses are incurred. All other restricted contributions are
recognized as revenue of the appropriate restricted fund.

Unrestricted contributions are recognized as revenue of the unrestricted funds in the year received
or receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

All interest income is added to the Foundation's general account.

Contributed services

The Foundation benefits from donated services in the form of volunteer time. The value of these
contributed volunteer services have not been reflected in these financial statements.

Valuation of donation of gifts-in-kind

The Foundation receives donations of gifts-in-kind for equipment, supplies and services. The
Foundation has not included the value of these goods and services in these financial statements.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian Accounting Standards for Not-
for-Profit Organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

(continues)




RED DEER PUBLIC SCHOOL DISTRICT FOUNDATION
Notes to Financial Statements
Year Ended August 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments policy

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains
and losses reported in income. All other financial instruments are reported at amortized cost, and
tested for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of
financial instruments are expensed when incurred.

RESTRICTED CASH

The 50/50 lottery funds included in cash must be used in accordance with the Alberta Gaming
Commission application. Included in cash is $156,090 (2022 - $128,399) of funds held within the
50/50 lottery bank account.

RELATED PARTY TRANSACTIONS

The Foundation received an operating grant from The Red Deer School Division, an organization
which operates and maintains the Foundation, for administrative expenses including audit fees,
printing, postage, stationary and support staff in the year of $32,500 (2022 - $30,000). Included in
accounts payable is $35,261 (2022 - $113,937) owed to the Division.

These transactions were incurred in the normal course of operations and are recorded at the
exchange amount which is the amount agreed to and paid by the related parties.

FINANCIAL INSTRUMENTS

The Foundation's financial instruments consist of cash, accounts receivable and accounts payable.
Its management's opinion that the Foundation is not exposed to significant interest, currency,
liquidity, market or credit risks arising from these financial instruments.

COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's
presentation.






